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Types Of Traders



Process

• Find a new algorithm (books, experts, etc.)

• Determine the filters for the algorithms

• Tune the filters using Genetic Algorithms

• Score the algorithm using Genetic Algorithms• Score the algorithm using Genetic Algorithms

• Run all algorithms each night

• Review using Intraday data

• Buy or not



Typical Algorithm – New High

• Look for stocks making new highs.

• Minimum Money Flow (Price*Volume) 600000

• Daily Volume greater or equal to 100k shares.

• Daily Close greater or equal to $2.00.

• Volume Ratio of last 3 days over previous 20 days >= 2.1 

• Price gain of Current Day / Day-5 >= 8%• Price gain of Current Day / Day-5 >= 8%

• New High in the last 200 days

• Not a previous High in the last 200 days

• 3 Sets of 40 Day Moving Averages up by 1.0%.

• Skip the stock if there are any 2.0% Gap Up days in the last 3 days.

• Skip any RSI(13) over 0.82.

• No missing reported days in the last 7 days.

• Close to Close within 0.3% over the last 120 days



Genetic Algorithm



Encoding Individuals

Each individual is encoded with a random value 

for each variable and a large number of 

individuals are created (~10,000).



Selection

More ‘fit’ individuals have a higher probability 

of being selected. 



Crossover and Mutation



Each Generation gets better



Evolution of Generations



GA – 1st Generation



GA – 2nd Generation



GA – 5th Generation



Adaptive Allocation



Fast Computers



Nightly



One Suggestion



Intraday Review – last chance!

Quick morning review and compare with similar 

stocks.



Results



Lessons

• Don’t buy into a down day

• Patience (we don’t have to buy each day)

• Read a lot (Way of the Turtle)

• More data, more cycles• More data, more cycles

• Earning’s reports

• Politicians can have a big effect


