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	Abstract

	Financial Transmission Rights – Motivations, Mechanisms and Market Basics
Open electric energy markets seek to stimulate competitive energy production.  However, the efficiency of such a market is limited by the congestion of the transmission grid.   Congestion management is therefore a key factor in an open access transmission system.  In North America, New Zealand and elsewhere, the solution involves Locational Marginal Prices (LMPs).  This is a non-uniform pricing methodology that penalizes users who increase congestion and rewards users who reduce it.  Unfortunately, LMPs have some downsides.  In particular, their congestion components have high volatility, which exposes market participants to significant price uncertainly.  This lecture starts by outlining the calculation of LMPs in the real-time and day-ahead markets.  It then concentrates on the ancillary market for Financial Transmission Rights (FTRs), also called Congestion Revenue Rights (CRRs).  These are financial instruments that allow transmission users to hedge (insure) themselves against large swings in congestion prices.   The FTR markets in current operation have proved to be popular and liquid.
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	Abstract
	Leon will provide an energy marketer’s perspective of using the transmission system.
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	Abstract


	The Midwest ISO from a Transmission Owner Perspective
Since the introduction of Open Access, followed by Independent System Operators and Regional Transmission Operators, the use of the Transmission Grid has evolved.  Wholesale Energy Markets have brought more changes.  Now, regional expansion plans, and the investment in those plans, have the potential for increase infrastructure.  We will discuss a brief history of the Midwest ISO, and the services it provides, as well as take a look at how the energy market affects expansion plans.  The MISO impact on Ameren’s Illinois and Missouri operations will be used for examples.



 
